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STATE  AGRICULTURE  POLICY - 1996

CHAPTER  I
Orissa is endowed with a wide range of fertile soil along with adequate rainfall and suitable

climate for agriculture. But it is yet to be fully utilised. Nearly 70% of the population in the State
depend on agriculture. Development in agriculture holds the key to total development of the State.
With this in view, the Government of Orissa has decided to give agriculture the status of industry. For
the first time in history, the Government has taken the revolutionary step of announcing a bold
Agricultural Policy which sets the agenda for growth.

The main objectives of this policy are as follows :

(a) To double the production of foodgrain and oil seed crops

(b) To enhance the status of agriculture from the present level of subsistence agriculture to
a profitable, commercial venture, so that the young persons can accept agriculture as a
means for self employment.

(c) To generate adequate employment opportunities

(d) To make agriculture the main route for poverty eradication

(e) To take the knowledge of modern farming system available at the door step of the farmers

(f) To adopt integrated programmes for problematic soils such as water logged areas, areas
with soil erosion, dry/rainfed areas, areas under shifting cultivation, waste lands, saline
and alkaline soil, etc.

(g) To create entrepreneurship in the field of agriculture

(h) To create skilled labourers for management of modern agriculture

(i) To help mechanisation of agriculture for increased productivity

(j) To establish Agro Based Industries and Food Processing Industries

(k) To be self-sufficient in the production of fruits, flowers, vegetables, potato, onion, milk,
egg, fish and meat.

(l) To increase areas under Tea, Coffee, Rubber, Cashew and other plantation crops

(m) To provide irrigation facilities to 50% of cultivable land through completion of incomplete
irrigation projects and promotion of individual and group enterprise.

(n) To take up extensive training in the field of agriculture and related activities

(o) To promote private enterprise in the marketing of agricultural produce

(p) To identify and promote thrust crops in the different agro-climatic zones of the State

(q) To re-orient agriculture towards export.
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CHAPTER  II
Supply of improved and hybrid seeds to replace the existing traditional ones is considered a

very important intervention by the Government.

1. SEED

Paddy is the main crop of the State and is cultivated annually in 4.5 million hectares of land.
The seed replacement rate now stands at 2% of the requirement. During next five years it is targeted
to take this to 20%. During the same period supply of improved seeds for pulses and oil seeds will be
increased from the present level of 1% to 10%. A programme for supply of seeds during the next five
years is given below :

(In M.T.)

Year High yielding Mung Black Groundnut
variety of gram

paddy seeds

1996-1997 16,100 200 200 3,500 Supply of all
1997-1998 26,850 840 650 4,000 varieties of
1998-1999 36,500 1,120 900 4,500 seeds will also
1999-2000 43,000 1,610 1,150 5,500 be increased
2000-2001 53,600 2,000 1,900 7,100 to 10%.

Seed production and supply will be executed through a three-tier system in which the Agriculture
University and the farmers will be equal partners. According to this strategy, the Orissa University of
Agriculture and Technology will be entrusted with the production of breeder seeds. The Government
farms as well as Orissa State Seeds Corporation will produce the foundation seeds ; and the Orissa
State Seeds Corporation will get foundation seeds converted to certified seeds involving  registered
seed growers.

Besides this private agencies will also be involved in the production of Foundation seeds. In
appropriate cases, Government farms will be given on long-term lease for this purpose.

To ensure supply of certified seeds to the farmers, Orissa State Seeds Corporation will appoint
private wholesalers and retailers so as to make seeds available at least at Panchayat level.

At least one nursery for quality planting material in fruits will be established in each block.
Besides Government farms, registered private nurseries will also be encouraged for this purpose.
Each of these nurseries will be considered as an enterprise and will be entitled to receive subsidies
and other incentives as have been spelt out in the Chapter IV of the Policy.

Private enterprise will be encouraged to establish nurseries at Panchayat level for production
of high yielding variety  vegetable seedlings. The programmes will be included under I.R.D.P./I.T.D.P.

2. FERTILIZER

To increase agricultural production, it is necessary that chemical fertilizer as well as organic
manure are used adequately and in a balanced manner. During next 5 years, use of chemical fertilizer
has been targeted to be increased to 100 Kgs. per hect. The appropriate ratio in the use of chemical
fertilizer (NPK) will be maintained alongwith the increased use. Supply of chemical fertilizer and
target for consumption per hect. during next 5 years has been kept at the following level :
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Year Nitrogen Phosphorous Potash Total Target Kg./Ha.
(M.T.)

1996-1997 3,48,000 88,200 64,800 5,01,000 50
1997-1998 4,45,000 1,19,700 86,600 6,51,300 65
1998-1999 5,47,900 1,47,300 1,06,400 8,01,600 80
1999-2000 6,16,400 8,64,700 8,89,700 9,01,800 90
2000-2001 6.84,900 1,84,100 1,33,000 10,02,000 100

For distribution of fertilizer, State Co-operative Institution will be used up to their capacity and
the private agencies will be fully encouraged to improve availability of fertilizers.

3. BIO-FERTILIZERS

Increased stress will be given for use of organic manure and bio-fertilisers. Women societies,
rural youth organisation, NGOs and other interested persons will be encouraged to produce bio-
fertilizers and seeds for green manure and to propagate their use. In the fallow lands as well as in the
backyard of individuals, production of Dhanicha seeds will be encouraged.

4. SOIL TESTING

Soil testing and use of fertilizer according to the need of the soil will be stressed and arrangements
will be made for supply of Soil Health Card to each farmer. To achieve this programme, every year
3,00,000 cards will be issued after necessary tests.

5. AGRICULTURAL IMPLEMENTS

Timely agricultural operation is the key to increased productivity in agriculture. For this, increased
use of agricultural implements has been stressed. For timely land preparation, power tiller, tool bar,
hand operated transplanters, threshers, weeders, seed drills and other required implements will be
promoted. Required demonstration and training will be organised to promote increased use of such
machinery, tools and implements.

While OUAT/CRRI/RRL will be encouraged for taking up R. & D. on agricultural implements,
mass production of agricultural implements will be promoted through private sector. At least one
implement factory will be established in each district keeping in view the requirement of the local
area. To make available agricultural implements to the farmers, private trade channel will be
established. Agro-Industries Corporation will appoint private dealers in the villages for the purpose.
At least one Agro-Service Centre through private enterprise will be established in each Block and for
such enterprise subsidy and grant as indicated in Chapter IV will be allowed.

A Board will be constituted to provide a forum for interaction among R. & D.  institutions, producers
and users of agricultural implements.

Government of India provides subsidy on sale of different implements relating to different crops.
During 1995-96 the sale of agriculture implements is expected to be worth Rs. 7 crores. During the
next five years the following target has been fixed for sale of agricultural implements:

Year Amount

1996-1997 Rs. 10.00 crores

1997-1998 Rs. 17.00 crores

1998-1999 Rs. 26.00 crores

1999-2000 Rs. 37.00 crores

2000-2001 Rs. 50.00 crores
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Besides, a target for selling 5,000 Power Tillers of different configurations has been set every
year.

6. COMMERCIAL CROP

Commercial Crop (Sugarcane, Jute, Mesta, Cotton, Soybean, Groundnut, Potato, Chilly, Onion,
etc.) will get much more attention than it is receiving today. Production of paddy and other foodgrains
will be taken up in appropriate land and their productivity will be doubled. In low rainfed areas such
as Kalahandi, Koraput, Bolangir, Nawarangpur, Rayagada etc. cotton cultivation will be encouraged.
In the coastal districts river bed potato cultivation will be encouraged by using true potato seeds and
other improved planting material. During the next 3 years the production of potato will be taken to the
level of 4,00,000 tons. so as to make the State self-sufficient in potato. Management of cold storages
will be privatised. Steps will be taken to increase cotton cultivation to cover 2,00,000 hectares during
the next 5 years. This will be achieved through organising Cotton Grower s Societies as well as
through the assistance of Cotton Corporation of India and Private Mills and Exporters.

Through private enterprise Sugar Industry will be established and sugarcane production will be
increased. Steps will be taken to cover at least 1,50,000 hectares of land under sugarcane during
the next    5 years which can feed 20 sugar industries. Soyabean will be promoted in the districts of
Kalahandi and Koraput, Maize in Nawarangpur and Gajapati districts. Other cash crops will be
promoted as will be decided through R. & D.

Introduction of fruits will be a major thrust area. Mango, Orange, Lemon, Ber, Sapota, Litchi,
Guava, Coconut, Banana, pine-apple etc. will be promoted. The target for these horticultural species
will be as follows :

Year Hectare

1996-1997 35,000

1997-1998 50,000

1998-1999 75,000

1999-2000 1,00,000

2000-2001 1,65,000

Around each city and town vegetable production will be given importance. Production of high-
yielding varieties of seeds and seedlings will be encouraged through private enterprise.

7. RECLAMATION OF PROBLEMATIC SOIL

About 3,00,000 hectares of agricultural land is remaining water logged due to drainage difficulties.
Through co-operative societies pisciculture will be promoted in such lands. Salinity has developed
over 4,00,000 hectares of land. There has been land erosion in 5,00,000 hectares of land due to
shifting cultivation. Due to soil erosion another 26,00,000 hectares of land is not able to achieve full
productivity. To make such land productive, there is need for extensive investment for which special
projects will be prepared and funds raised from World Bank and other foreign financing institutions.

Eventhough there is adequate rainfall, drought conditions develop in rainfed areas due to their
low retention capacity. Watershed Development Approach will be adopted in those areas. During the
9th plan period a target has been fixed to bring 2 million hects. of land under such programmes
which is five times bigger than the programme during 8th plan period. Each watershed covering
about 1,000 hectares will be taken up for integrated treatment which will include low cost soil
conservation measures, dry-land horticulture etc. Besides, upgradation of cattle population, increase
in milk production, production of small animals and birds, beekeeping, small business etc. will be
undertaken. Such programmes will be implemented not only through Governmental Organisation
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but also through Voluntary Organisations, Farmers Organisations etc. If necessary, international
funding will be resorted to for this purpose.

8. ORGANIC FARMING

In tribal areas there has been a tradition of using organic manure in their farming operations.
This can be taken as per advantage of and through proper training, different vegetables crops can
be produced through organic farming and exported to foreign countries, since there is a great demand
for such produce. This kind of enterprise could be made export oriented and all the incentives would
be given to such enterprises as given in Chapter IV.

9. AGRICULTURAL EXTENSION

Presently the work of agricultural extension is limited to giving advice to farmers. Keeping in
view the new Agricultural Policy and its requirement, the agricultural extension will be re-oriented to
help farmers and solve their problems. At the level of Block, District and State, agriculture scientists
will hold discussions with farmers on a variety of subjects such as integrated post management,
water management etc. The electronic media will also be effectively utilised for dissemination of new
technology. New methods of scientific management such as seed treatment, water management,
post harvest technology etc. will be propagated through video cassettes, booklets, pamphlets, monthly
magazines etc. Necessary logistical support will be provided to the scientists of the university and
research institutions if necessary through hired transport. In every district there will be a Krishi Vigyan
Kendra, so as to help transfer of knowledge from lab to land.

10. CREDIT

The State 1995 policy on exemption of interest against repayment of agricultural loan has
helped the farmers and they have taken keen interest in repaying the loan. Besides Co-operative
Banks, Commercial Banks will be involved in short term agricultural loan and medium term agricultural
loan. The State Co-operative Bank has targeted to finance Rs. 150 crores during 1995-96 which is
double that of last year. The effort of the Government will be to increase this rate of growth. There are
approved schemes of NABARD through which medium term loan for agriculture can be availed.
These are floriculture, fruit plantation, irrigation projects, farm mechanisation units etc. For such
projects commercial banks as well as State Co-operative Agricultural and Rural Development Bank
can take up financing. In eligible cases they will be through I.R.D.P. Programmes. Farmer s
Organisations will also be promoted for channelising credit.

11. MARKETING SUPPORT

Without proper marketing channel for the agricultural produce, farmers cannot get a remunerative
return for their produce. In this venture private enterprise will play a major role through contract
farming for which a favourable atmosphere will be created. APICOL will provide necessary escort
service to such ventures.

Besides, the Government will also take steps for infrastructure development for marketing of
agriculture produce. Market Yards (Mandi) will be established keeping in view different crop
concentration. Besides, threshing floor godown and other related infrastructure will be created through
IRDP infrastructure and J.R.Y. funds. Fifty-eight market yards will be established in the State.

The Government has embarked on a programme to link all Panchayat headquarters with Block
headquarters through all-weather roads. This programme will also cater to the needs of linking factories
and market yards with the fields for easy transportation.

(* See Chapter IV)
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Cold storages will be established for potato and vegetable growers. The estimated demand for
which is 3,00,000 mts. in the State. These cold storages will be promoted through private enterprise
and subsidies and incentives will be provided as per Chapter IV.

For keeping onion, low cost storage buildings will be constructed through D.R.D.A./I.T.D.A. etc.
and such storage godowns will be let out to onion growers. Subsidies are also available for such
godown by private enterprise as given in Chapter IV.

12. IRRIGATION

Government has a firm programme for bringing at least 50% of agricultural land under assured
irrigation. Government has already prepared a programme for providing irrigation facilities to 12,00,000
hectares of agricultural land as follows :

1. Major and Medium Irrigation Project . . 5.30 Lakh hectares

2. Utilisation of Ground Water . . 1.30 Lakh hectares
(Dug-well, Shallow Tube-wells etc.)

3. Minor Irrigation (Flow and light) . . 3.00 Lakh hectares

4. Water Harvest Operation etc. . . 2.00 Lakh hectares

Total : 11.60 Lakh hectares

This programme will be taken up through World Bank and (OWRCP) for Rs. 14,000 crores as
well as loan from different financing institutions so that unfinished irrigation projects are completed
within time.  Private irrigation points will also receive special encouragement.

Eventhough irrigation facilities have been created over 10 lakhs hectare of land through major
and medium irrigations projects, water does not reach the entire ayacut due to lack of canal
maintenance and defective management. Some of the irrigation channels are in a neglected condition.
This has resulted in poor performance of the assets created at huge expense. Such a state of affairs
has made the projects undependable for supply of irrigation water according to the need of the
farmer. To take care of such problems Pani Panchayat of farmers are going to be involved in the
management of the irrigated projects and its upkeep in the OWRCP. In the first phase, on experimental
basis Aunli, Derjang, Ghodahad and Rushikulya Irrigation Projects have been taken up. To implement
this programme Government has taken steps for organising Water User Associations (Pani
Panchayats) N.G.Os. are also being involved in the work. These Water Users Associations will
distribute water, collect water tax and manage the channels and distributaries.

For every major and medium irrigation project a long term irrigation schedule will be prepared.

13. CROP INSURANCE

Presently Paddy, Groundnut and Mustard crop have been included in the crop insurance scheme.
Through this only 1,40,000 farmers are benefited. In a phase manner Sugarcane, Cotton, Tobacco,
Jute, Black gram, Mung, Arhar, Horse gram, Sunflower, Soyabean, Til, Niger, Safflower and Maize
will be included within the scheme of crop insurance. Crop-specific Group Insurance Schemes will
be drawn up. At least 15,00,000 farmers will be brought under the fold of crop insurance and for this
required consciousness will be developed amongst the farmers. The unit for insurance will be the
Panchayat.
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CHAPTER III

1. STATE FISHERIES DEVELOPMENT POLICY

Though the State of Orissa has immense fisheries potential steps have not been taken for its
full utilisation. 80% of the people of the State are habituated in eating fish. The State is endowed with
small/big ponds, small/medium and major reservoirs, a large coastal belt suitable for brackish water
aquaculture and deep-sea fishing. Hence it is felt necessary to formulate a fisheries policy for all out
development. This step would ensure a revolutionary change in fish production in the State. The aim
of the policy would be :

1. To increase fish production by following scientific method of culture,

2. To assist fishermen for more effective fishing,

3. To speed-up fishing operations in the deep-sea,

4. To impart technology both for culture and capture for fishermen and fish farmers,

5. To establish fish feed mills required for culture of fish and prawn.

2. INLAND FISHERIES

In the State of Orissa there are small and big ponds extending to 79,000 ha. and small/medium,
major reservoirs having area of 2,56,000 ha. Scientific pisciculture has been taken up in 40,149 ha.
of ponds so far. The present production of fresh water fish is 1,19,000 Mts. The following steps are to
be initiated to increase this production to 2.07 lakh Mts. by 2001 A.D. :

(a) With the assistance from the World Bank the production of fish would be organised
scientifically in 79 small and medium reservoirs which would extend benefit to 3,000
fishermen families and would have additional production of 32,000 Mts. of fish ;

(b) Renovation of 25,000 ha. of small water bodies would be taken up for pisciculture out of
total resources of 39,000 ha. through FFDA. At a minimum rate of production of two tons
per ha. there would be additional production of 50,000 Mts. of fish by 2000 A.D. This
scheme would extend benefit to 20,000 to 25,000 fish farmers ;

(c) In the major reservoirs, like Hirakud, Rengali and Kolab and 79 reservoirs covered under
World Bank, steps should be taken to release advanced fingerlings @ 1,500 per ha.
(More than 4  size) as a result of which the production of fish in the State would be
substantially increased ;

(d) The water-logged areas in our State has been estimated to be around 3 lakhs ha. Through
the help of Fish Farmers Development Agency, 2000 ha. per year would be developed
under pisciculture ponds out of which the fish production would be 10,000 Mts.

3. FRESH WATER PRAWN CULTURE

Fresh water prawn is a prominent foreign exchange earner. In our State fresh water prawn is
being cultured with Indian major carp in more than 1,000 pisciculture ponds which extends benefit to
more than 2,000 beneficiaries. To speed up this process of production of fresh water prawn juveniles,
hatcheries will be established in the next 5 years. This would ensure a production of 20 crores prawn
juveniles in a year. The coverage of the area would be through individual entrepreneurs to an extent
of 25% and I.R.D.P. beneficiaries to an extent of 75%.

4. BRACKISH WATER SHRIMP FARMING

At present 10,096 ha. of brackish water land has been put to shrimp culture out of surveyed
area of 31,600 ha. which produces 6,500 Mts. of exportable shrimp. It has been targeted that by
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2001 A.D. there would be additional production of 9,460 Mts. By now 8 shrimp hatcheries have been
established in the State through public and private sector and by 2001 A.D. it has been decided to
set up another 20 hatcheries. It has been estimated that by 2001 A.D. there would be production of
80 crores of shrimp seed in the State. To speed up this process three projects are being set up at
Jagatjore-Banapada in the district of Kendrapara and Bideipur and Narendrapur in the district of
Bhadrak with the assistance of the World Bank at an estimated cost of Rs. 100 crores. This project
will benefit 1,300 small and marginal farmers and 30 medium entrepreneurs. After completion of
these projects, an additional production of 1,600 Mts. of shrimp would be achieved which would earn
foreign exchange of Rs. 60 to 70 crores per annum.

With the assistance from World Bank, ice plants, shrimp processing plants and shrimp feed
plants would be set up through the help of private entrepreneurs, in addition to hatcheries.

While extending shrimp farm projects special attention would be given to environmental
protection.

5. MARINE FISHERIES DEVELOPMENT

From the off-shore and in-shore waters of 480 Kms. of coast-line of the State, at present 1,15,000
Mts. fish is being caught with the help of traditional and mechanised boats. By 2001 A. D. it has been
targeted to increase this production to 2,60,000 mts. To achieve this goal, it has been proposed to
establish another 11fish landing centres within next 5 years in addition to 10 fish landing centres
already established in the State.

In addition to this, with the assistance from the Government of India, schemes like subsidy for
fishing vessels, low cost house for fishermen, accident insurance scheme for fishermen and savings
cum-relief for fishermen would also be continued. Steps would be taken to convert traditional boats
into mechanised boats.

6. OTHER PROGRAMMES

1. Fishes growing in rivers, lakes and reservoirs do breed spontaneously in some of them.
Steps would be taken to declare such breeding grounds as sanctuary, which would help
to increase fish production in the water bodies.

2. For benefit of the fishermen communities, the Orissa Marine Fishermen Co-operative
Federation has been registered at the State level. There are 72,710 members in 410
Primary Fishermen Co-operative Societies. Through the help of the Federation, subsidised
assistance would be extended to fishermen for obtaining nets, traditional crafts and
mechanised boats. This would increase fish production in the State. Steps will also be
taken to revive 225 PFCS in the State.

3. With the foreign aid there is proposal to take up Oyste culture in the State

4. For all out development of Chilka lake, a project report has been finalised to avail foreign
aid and assistance from finance commission to a tune of Rs. 27 crores. This would ensure
balancing of interaction in between the sea and Chilka lake waters and would help in
increasing fish production in Chilka.

5. To promote pearl culture in the State, steps would be taken to motivate entrepreneurs to
set up such projects.

7. ANIMAL RESOURCES AND DAIRY DEVELOPMENT

Extensive steps are going to be taken to attract more and more farmers living in the rural areas
towards cattle development and milk production based on the historical and traditional heritage in
our State. Intensive programmes on a massive scale will be taken up to bring the State at par with
the other developed States in the country in production of meat, egg, milk and milk products.
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At present, out of 30 districts in Orissa encouragement on different aspects are being extended
to the milk producers in this regard by way of formation of Milk Producer s Co-operative Societies in
14 districts through OMFED and in 2 districts through Indo-Swiss Project. Apart from this in the
remaining 14 districts of the State, the farmers are being provided assistance in the field of artificial
insemination, fodder cultivation, collection and processing of milk as well as marketing through
Integrated Dairy Development Projects.

8. ARTIFICIAL INSEMINATION PROGRAMME

Extensive artificial insemination programme will be taken up to increase the milk production by
producing more high yielding milch cows in the State. The target of artificial insemination will be
enhanced to 15 lakhs per year during coming 5 years as against the target of 7 lakhs fixed for the
year 1995-96. Thus during this period, about 24 lakhs Mts. of milk per year can be produced through
the cross-bred cows and improved variety of buffaloes through 60 lakhs artificial insemination. Cross-
breed female calves in private sector will also be encouraged to create more number of high yielding
milch cows.

9. OMFED

The principal object of the Operation Flood Scheme is to organise Milk Co-operative Societies
in the rural areas on the line of Anand  pattern. Till now 71,061 number of milk producers have been
included as members in 864 Milk Producers  Co-operative Societies, formed in 70 Panchayat Samities
out of 113 Panchayat Samities of the undivided 5 districts of Cuttack, Dhenkanal, Keonjhar, Puri and
Sambalpur which have been brought under the OMFED programme.

It is also aimed to increase the number of these societies to 1600 during the coming 5 years so
that all the Panchayat Samities in these districts can be brought under the OMFED Programme and
the number of the milk producer s membership will be increased to 1.10 lakhs.

With the increased marketing of milk the number and capacity of milk chilling and milk processing
plants will be raised simultaneously. At present there are 12 milk chilling plants with 66.30 thousand
litre capacity in these areas. The number of such plants during next 5 years will be increased to 20.
Similarly, there are 5 milk processing plants at present with a capacity of 1,35,000 litres per day. This
number will be increased to 7 to process 3 lakhs litres of milk per day. Keeping in view the demand
of milk and milk products in the industrial belt of the State, the production and marketing of milk and
different milk products will be enhanced. At present milk is collected from the rural areas through
OMFED and distributed in the urban areas. The milk producing farmers of the rural areas are earning
about Rs. 25 crores annually from the above sources.

10. WOMEN DAIRY PROJECT

The Women Dairy Development Poject has been started in the undivided district of Sambalpur
with the Central assistance from Child and Women Welfare Deptt. of Government of India.This
project will be started in undivided districts of Cuttack, Puri and Dhenkanal from the financial year of
1996-97. About 40 thousand rural women will be benefited through 500 Women Primary Milk
Producers  Co-operative Societies during the next 3 years through such societies. About 40 thousand
litres of milk has been targeted to be collected daily through these societies.

To test the milk so collected, about 1,000 Women Secretaries of the Women Primary Milk
Producer s Societies will be appointed. The facilities to encourage the women beneficiaries will be
obtained from this project are detailed in Chapter IV.
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11. NON-OPERATION FLOOD PROJECT

In 16 non-operation flood districts of the State, there exist 12 Districts Co-operative Milk
Producer s Co-operative Societies. There are 225 primary milk production Co-operative societies
under the above district level societies. About 18,000 lts. of milk is collected daily through 375 Co-
operative Societies in 225 identified milk cluster areas. The milk production will be enhanced during
next 5 years in these areas and the quantity of surplus collection will be increased to 80,000 lts.

12. INTEGRATED DAIRY DEVELOPMENT PROJECT

The Integrated Dairy Development Project Phase-I has been implemented in the undivided
districts of Koraput, Kalahandi and Phulbnani with the Central assistance from the financial year
1993-94. In the 2nd phase, the above project has been implemented in the district of Sundargarh
and in undivided districts of Balasore and Mayurbhanj. The milk producing farmers of the villages on
both the sides of identified milk route of the above districts are helped through the Primary Milk
Producer s Co-operative Societies by introducing artificial insemination, collection, processing and
chilling for onward marketing of milk. Till 1996-97 a total investment of Rs. 11 crores has been
programmed in such Dairy Development Project.

13. POULTRY DEVELOPMENT AND MEAT PRODUCTION

In general the inhabitants of Orissa are non-vegetarians. Therefore the demand for egg and
meat is increasing day by day. The production of egg and meat in the State has been increased
during 1995-96 to 595 million and 32 thousand Mts. respectively. More stress has been given in the
State to double the production of egg and broiler birds. It is envisaged to encourage the interested
youth and women folk in this venture through training and bank loan with subsidy. It has been
programmed in the next 5 years to establish a minimum of 10 meat processing plants in urban areas
under private sector and these will be entitled to the incentives detailed in Chapter IV.

CHAPTER IV

In order to give agriculture status of industry, the following incentives are announced :

1. APICOL

Just as IPICOL has been formed for promotion of industries a new Corporation in the name of
APICOL (Agricultural Promotion & Investment Corporation of Orissa Ltd) has been formed with the
intention of bringing enterprise into  agriculture. This Corporation would provide necessary information
regarding the scope of commercial and export oriented agriculture in the State of Orissa. It will
formulate schemes for bankable projects, identify entrepreneurs, guide and train them. It will provide
escort services to houses engaged in agri-business. It will provide the incentives under the Agricultural
Policy for Agro-industries and food processing industries for which it will be the nodal agency.

2. RESTRUCTURING OF THE ADMINISTRATION

In order to identify Agro-entrepreneurs, counsel them and train them, there will be agricultural
assistance centres in each Block. These centres will provide technical guidance to entrepreneurs in
commercial agriculture, horticulture, floriculture, milk production, meat and egg production, fish
production, etc. The senior-most officer of the Agriculture Department would be in-charge of this
centre and in order to provide full package of assistance from under one roof, the Block Development
Officer (B.D.O.) would be declared as the leader of the team. The B. D. O. will be an officer of the
rank of junior class - I and he will be drawn from various services based on the merit and suitability of
the officer.
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3. CAPITAL INVESTMENT SUBSIDY

Capital investment subsidy @ 20 % of the fixed capital (excluding the cost of the land) subject
to a limit of Rs. 20 lakhs would be available for all the activities mentioned in Annexure (list of
projects).

4. SALES TAX EXEMPTION

(a) Sales tax will be exempted from all the non-power operated agricultural implements and
will be limited to 4 % for all the power operated implements, equipments and machineries.

(b) Sales tax will be exempted from truthfully labelled seeds of groundnut and soyabean sold
through the Orissa State Seeds Corporation.

(c) Sales tax will be limited to 2 % on all the notified bio-fertilisers.

(d) Sales tax will be limited to 4 % on all the pump sets up to 5 HP.
5. TRANSPORT SUBSIDY

A transport subsidy of Rs. 100.00 per ton would be available on fertilisers and bio-fertilisers
sold in tribal sub-plan areas. This will be administered through the fertiliser manufacturers.
6. SUBSIDY ON POWER TILLER

A subsidy of 10 % will be available on the cost of power tillers.
7. SUBSIDY ON AGRICULTURAL IMPLEMENTS

A subsidy of 50 % will be allowed on notified agricultural implements subject to a ceiling of
Rs. 1,500.00. In case of power operated groundnut decorticator, etc. The ceiling would be Rs. 2,000.00.
8. SUBSIDY ON SPRINKLERS AND DRIP IRRIGATION

A subsidy of 15 % will be available on sprinklers and drip irrigation sets over and above the
subsidy available from Government of India.

9. STAMP DUTY CONCESSION

No stamp duty will be applicable on Government land to be transferred to APICOL. A stamp
duty of 5 % will be charged in case of land and other  immovable property transferred by APICOL to
entrepreneurs.

10. PRODUCTION INCENTIVES

Production incentive would be available to farmers who produce certified seeds duly certified
by the Orissa State Seeds Certification Agency at the following rates :

Oil seeds . . Rs. 200/ Per Qtl.

Pulses . . Rs. 200/ Per Qtl.

11. SUBSIDY ON PRIVATE IRRIGATION PROJECTS

A subsidy of 50 % of the project cost limited to Rs. 50,000.00 will be available to lift irrigation
points (flow and sub-soil) set up by farmers.

12. FELICITATION TO FARMERS

Farmers will receive due recognition in society and the successful ones will be felicitated.
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13. TRAINING

In order to prepare entrepreneurs in commercial agriculture with modern technology, a wide-
spread training programme will be organised at Block level through the Agricultural Assistance Centres.
Technical man-power in agriculture will be built through rural I.T.Is.

14. MODEL AGRICULTURAL FARMS

The Government agricultural farms will be converted into model farms which will convey the
latest technology in agriculture. Reputed firms within the country and abroad will be allowed to form
joint ventures with APICOL to set up such model farms for which Government farms will be made
available in suitable cases.

15. GOVERNMENT COLD STORAGE

Government cold storages will be made available to entrepreneurs on long term lease.

16. GRAIN PRESERVATION

A lot of food grains are being wasted for want of preservation facilities and processing techniques.
Widespread training will be imparted to farmers in these technologies. Incentives would be offered
for conversion of hullers to modern shellers.

17. GERM PLASM BANK

A Germ Plasm Bank will be set up in the Orissa University of Agriculture & Technology in order
to scientifically preserve the Germ Plasm of important species.

18. ASSISTANCE THROUGH THE NATIONAL HORTICULTURE BOARD

The National Horticulture Board provides the following incentives for vegetable and food
production on co-operative basis or through a company.

(a) Collection centres for fruits and vegetables

(b) Testing laboratory for fruits and vegetables

(c) Cold storage

(d) Refrigerated van

(e) Establishment of retail outlets

(f) Equipments for marketing, etc.

This assistance can be up to Rs. 1 crore by way of soft loan at 4% interest.

19. HELP THROUGH COCONUT DEVELOPMENT BOARD

To establish improved variety of coconut plantation Coconut Development Board of Government
of India allows a grant of Rs. 6,000.00 per hectare. The minimum size of the orchard will be 0.10
hectare and the maximum size will be 2 hectare for purposes of subsidy.

20. ASSISTANCE THROUGH POVERTY ALLEVIATION PROGRAMMES

Agriculture will receive priority in poverty alleviation programmes. Plantation of fruit bearing
trees will be taken up in large areas under the Employment Assurance Scheme (EAS). The I.R.D.P.,
the Special Women Development programme, the beneficiary oriented schemes for Schedule Castes/
Schedule Tribes under I.T.D.P. and through Orissa S.C., S.T. Development Finance Corporation will
all be utilised for promoting agricultural enterprise. Agro Service Centres with tractor, power tiller,
agricultural implements, water lifting devices, etc. for custom hiring will be promoted under various
beneficiary oriented schemes which will attract subsidy (25%, 33% or 50%) as applicable under the
various schemes.
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21. ASSISTANCE THROUGH WOMEN DAIRY PROJECTS
This project is now in operation in the undivided district of Sambalpur and will be extended to

the undivided districts of Cuttack, Puri and Dhenkanal. The highlights of the project are 

(a) Incentives for establishing Women Dairy Co-operative Society :

* Milk testing equipments.

* Managerial and operational assistance.

* First aid box, travis and medicines.

* Instrument required for artificial insemination.

* Milk cans.

* Manually operated chaff cutter.

(b) Incentives to individual members :

* Subsidy on balanced cattle feed and urea treated straw.

* De-worming medicines and vaccination.

* Subsidy on cattle insurance

* Financial help on fodder cultivation.

(c) Training for management committee members of co-operative societies, first-aid workers,
milk tester. A.I. workers, secretaries, women extension workers and Instructors.

(d) Financial assistance of Rs. 2500.00 will be given for successful embryo transfer and Rs.
500.00 for the up-keep of the calf born out of this transfer.

(e) Financial incentives for organising animal treatment camps and artificial insemination.

22. RULES

For implementing the aforesaid definite rules and guideline will be prepared. These rules and
guidelines under the Agricultural Policy will come into force from the date of its publication and
remain unchanged until further orders. Whenever necessary the policy can be amended.

ANNEXURE

LIST OF PROJECTS

1. COMMERCIAL AGRICULTURE

(a) Commercial Fruit Cultivation.

(b) Commercial Meat, Egg and Fish Production.

(c) Plantation Crops like Tea, Coffee, Rubber, Coco, Cashew and Oil Palm.

(d) Commercial Calf-rearing Centre.

(e) Commercial Goat-rearing Centre.

(f) Export Oriented Agriculture and Horticulture.

(g) Foundation Seed Production.

(h) Planting Material & Graft through Registered Nursery.

(i) Fresh Water Pearl Culture.

(j) Oyster Farming.
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2. AGRO-BASED INDUSTRY

(a) Cattle & Poultry Feed Processing Plant.

(b) Particle Board from Rice Husk.

(c) Bagass based printing and writing paper production Unit.

(d) Medium Density Fibre Board Manufacturing.

(e) Manufacture of Duplex Board and Craft Paper utilising Crop Residues.

(f) Palm Oil Mill.

(g) Integrated Maize Processing Plant.

(h) Cashew Processing and other Cashewnut based Industries.

(i) Agro Service Centre.

3. FOOD PROCESSING INDUSTRY

(a) Food Product based on Soyabean.

(b) Coconut based products.

(c) Dairy Farming and Milk Processing.

(d) Squash, Jam, Jelly, Pickle, etc. of different Fruits.

(e) Fruit Pulp.

(f) Chilly, Tomato based Industries.

(g) Dehydration and Canning of Vegetable.

(h) Frozen Fruits and Vegetable.

(i) Cultivation and Processing of Mushroom.

(j) Assorted Cold Storage for Preserving Fruits and Vegetable including Dehumidified
Godown.

(k) Mushroom Spawn Production Unit.

(l) Meat Processing Industries.

4. INDUSTRY BASED ON BIO-TECHNOLOGY

(a) Tissue Culture and Hybrid Seed Production Laboratory,

(b) Vermiculture.

5. MODERN FARMING TECHNIQUES

(a) Green House, Poly House, Glass House.

(b) Refrigerated Van.

* The list in the Annexure can be amended/modified from time to time depending on the changing
circumstance.

RULES FOR KRISHI SAHAYAK KENDRA

The State Agriculture Policy, 1996 envisages a Krishi Sahayak Kendra for every Block under
the charge of a Krishi Sahayak. As a first step, Krishi Sahayak Kendras will be opened at each
Subdivisional headquarters and would function in the office of the District Agriculture Officer who will
be the Krishi Sahayak. The jurisdiction of the Kendra will include the urban areas of the Subdivision
as well. The Government may by Notification, declare any office other than that of DAO as Krishi
Sahayak Kendra and specify its jurisdiction afresh.
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1. COMPOSITION

The Krishi Sahayak Kendra (KSK) shall consist of the following as Resource Persons :

(i) District Agriculture Officer.

(ii) Horticulturist.

(iii) Head of the local Regional Agriculture Research Station.

(iv) Sub-divisional Veterinary Officer.

(v) District Fisheries Officer.

(vi) Lead Bank Officer/Lead Banker of the area nominated by the Collector.

(vii) Asst. Agricultural Engineer/Junior Agricultural Engineer.

2. MEETING

The Krishi Sahayak Kendra shall meet once a week from 10.00 A.M. to 5.00 P.M. in the Krishi
Sahayak Kendra on a day to be decided by the Krishi Sahayak in consultation with the Resource
Persons.

3. FUNCTION

1. On the meeting day, all the resource persons will be available in the Krishi Sahayak Kendra
for counselling to the prospective entrepreneurs on agricultural projects suitable to the
area. In order to facilitate discussion, they shall keep a list of different project profiles,
supplied by the APICOL or obtained from other sources. These may be made available to
the prospective entrepreneurs.

2. Entrepreneurs have to fill up an application in prescribed form, obtainable from Krishi
Sahayak Kendra on payment of Rs. 100.00 each (Annexure I).

3. Wherever necessary, the Resource persons shall visit the proposed project site, conduct
soil testing etc. and formulate a project report for each entrepreneur.

4. Project Report would be prepared on the basis of the cost norms approved by NABARD
and within 15 days of application by the entrepreneur.

5. The Krishi Sahayk Kendra will assist preparation of project proposals upto Rs. 25 lakhs
excluding cost of land. Any proposal above Rs. 25 lakhs received at the Krishi Sahayak
Kendra should be recommended to the APICOL with its comments. APICOL would then
prepare the project report after due examination.

6. In appropriate cases, training programme will be organised by the Krishi Sahayak Kendra.

7. The project reports will be sponsored by the Krishi Sahayak to appropriate financing
institutions of the area.

8. All applications for capital investment subsidy will be received by the Krishi Sahayak and
processed for sanction by the appropriate authority under the Capital Investment Subsidy
Rules (APR-6).

9. All applications for private lift irrigation points will be processed and sanctioned by the
Kendra (APR-3).

10. The Kendra shall maintain a panel of executants for private Lift Irrigation Points after
assessing the capability and bonafides of the parties.

11. The Kendra will perform such other works as may be assigned to it from time to time.
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